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RECEIVED 

Steve Wene, 
VIOYES SELLERS & SIMS LTD. 

BEFORE THE ARIZONA CORPORATION COMMISSION 
Arizona Corporation Ccmmi 

D c c fQ ET E 1 
MAY -4  iC!? COMMISSIONERS 

KRISTIN K. MAYES, CHAIRMAN 

PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 

~ - SARY PIERCE ‘ 30C l<FE i>  :IY : 
i 
i 
I.-. 

W-01906A-10-01g3 

ZONSOLIDATED APPLICATION OF 
EAST SLOPE WATER COMPANY, INC.; 

Docket No. W-01906A-10- 

FOR AUTHORITY TO INCUR LONG- 
rERM DEBT 

Pursuant to A.R.S. 9 40-301 etseq. andA.A.C. R14-3-106(F), the East Slope 

Water Company, Indiada Water Company, and Antelope Run Water Company 

(“Companies” or “Applicants”), hereby apply for authority to incur debt to finance water 

system improvements. This application is consolidated for financial purposes because 

the Companies are seeking to consolidate into one entity as well. To be clear, the 

Companies are proposing that the East Slope Water Company will be the entity that will 

continue to operate the water systems if the Arizona Corporation Commission 

(“Commission”) approves the proposed asset transfers. 
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‘RELIMINARY STATEMENT 

East Slope Water Company (“Company”), is a public service corporation subject 

regulation by the Commission as a water utility. The Company holds a Certificate of 

lonvenience and Necessity (“CC&N’) in the area of Sierra Vista, Arizona. 

The Company is seeking to finance improvements to water production and 

istribution systems, which will cost an estimated $3,000,000.00. The Company 

reviously applied to the Water Infrastructure Finance Authority (“WIFA”) for a loan to 

inance the requisite equipment improvements and WIFA placed the Company on its 

010 Drinking Water Revolving Fund Priority List. However, the Company anticipates 

iling a substantially revised WIFA 201 1 Priority List Application because the Company 

j seeking to consolidate with two neighboring water companies (Indiada Water 

:ompany and Antelope Run Water Company), as well as limit its debt. Accordingly, thc 

:ompany is requesting authority to borrow no more than $3,000,000.00 from WIFA to 

nake system improvements to the proposed consolidated systems. 

NFORMATION REQUESTED ON APPLICATION FORM 

. Applicant’s Name and Address. 

East Slope Water Company 
Bonnie O’Connor 
P.O. Box 85 160 
Tucson, Arizona 85754 
Telephone: (520) 623-5 172 
Facsimile: (520) 792-0377 
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1. Person Authorized to Receive Communications. 

Steve Wene, Esq. 
Moyes Sellers & Sims Ltd. 
1850 North Central Ave., Suite 1100 
Phoenix, Arizona 85004 
Telephone: (602) 604-2189 
Facsimile: (602) 274-9135 

3. Financing Description. 

If the Commission authorizes the proposed debt, then the Company will seek to 

finalize with WIFA a $3,000,000 loan for 20 to 30 years through the Drinking Water 

Revolving Fund. WIFA does not offer finance terms until the Commission authorizes 

water providers like the Company to incur debt. The Company understands that the 

commission and WIFA have a standard working arrangement to accommodate WIFA's 

loan practices. Accordingly, Commission staff may want to contact the following WIFA 

staff person: 

Angie Valenzuela 
Senior Loan Officer 
Water Infrastructure Finance Authority 
I 1  10 W. Washington Street, Suite 290 
Phoenix. Arizona 85007 

1. Proceeds Statement. 

Gross proceeds will be $3,000,000. WIFA has a combined interest and fee rate 

structure, so there are no issuance expenses. This means that the Company will net 

$3,000,000.00 from the proposed loan. 

5. Plant to be Acquired Using Net Proceeds. 

The proceeds will be used to interconnect the systems and make other reasonable 

improvements as identified in the Opinion of Probable Costs set forth in Exhibit 1 

6. Consistency with A.R.S. 5 40-301 et seq. 

The proposed financing is: (a) within the Company's corporate powers; (b) 

compatible with the public interest; (c) compatible with sound financial practices; 
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1) compatible with the proper performance by the applicant of service as a public servicc 

xporation; and (e) will not impair the Company's ability to perform that service. 

Service Fees. 

WIFA does not charge service fees. Under WIFA's combined interest and fee rat( 

.ructure, the Company anticipates paying a fixed interest rate of prime plus 2% 

iultiplied by a subsidy rate index set by WIFA. 

. Documents to be executed in the matter. 

There are no documents to be executed in the matter at this time. 

. Pro Forma Balance Sheet and Income Statement. 

A Company pro forma balance sheet is attached as Exhibit 2. A Company 

ro forma income statement is attached as Exhibit 3.  

0. Customer Notice. 

The Commission required notice will be inserted in the customers' next bill. The 

:ompany will file with the Commission a copy of the actual notice sent and an affidavit 

tating when it was sent to the customers. 

LEQUEST FOR APPROVAL 

As set forth in this Application, the Company requests that the Commission 

uthorize the financing described herein. 

DATED this 7'h day of May, 2010. 

MOYES SELLERS & SIMS LTD. 

St"eve Wene 
Attorneys for East Slope Water Company 

i l l  

l i l  
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Iriginal and 13 copies ofthe foregoing 
iled this 7'h day of May, 2010, with: 

locket Control 
lrizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 
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EAST SLOPE WATER COMPANY 
OPINION OF PROBABLE COST 

(Consolidated with Antelope Run Water Company and lndiada Water Company) 

1 

2 

3 

4 

I I Zone I lcurrentlv East Sloue I I I I I I 

mains 
4 inch Class 200 PVC Pipe 28,000 LF $18.00 $504,000.00 Replace old 2 inch distribution pipe betwern Camina 

New Transmission 6 Inch 4,700 LF $28.00 $131,600.00 Install to fill new 250,000 gallon storage tank 
Class 200 PVC Pipe from 
12 inch Class 200 PVC pipe 6500 LF $65.00 $422,500.00 New interconnection line betwccn East Slope and existing 

JackandBore 300 LF $1.700.00 $510,000.00 Jack and Bore under HWY 92 lo inlerconnect Zone I to 

Principal and Glenn rd. 

Antelope Run 

I 1 main system)Nek 
Transmission and Distribution 

. .  -. 
I I I I zone I East Slope system. 

I I  

10 

1 

and manifold set up 
Elcctrical I LS $45,000.00 $45,000.00 Upgrade electrical at well Site 1 
Subtotal $1,944,354.00 
Zonc 2 (currently h\ntelopc 
nun water)Transmission and 
Dislribution inains 
4 inch Class 200 PVC Pipe 2,500 LF $1 8.00 $45,000.00 Rcplace old 2 iiich distribution pipe throughout the system 

Well site 3 and 5 
between Kachina trail and Poncho Trail 

5 Wcll site4 Improvcments 
6 250,000 gallon storage tank 1 LS $1.00 $250,000.00 New storage tank at well site 4 
7 Onsite Generator 350 KW I LS $64,500.00 $64.500.00 Backup power at well site 4 
8 Booster Dumas 2k3350eom EA $877.00 $1754.00 Replace old pumps at well site 4 to distribute watcr to the 

2 
3 
4 

llnprovements 
I50,OOO gallon storage tank 1 LS $1.00 $lS0,000.00 New storage tank at well site 3 and 5 
Onsite Generator 350 KW 1 LS $64,500.00 $64,500.00 Backup power at well sitc 3 and 5 
Booster pumps 2@350gpm EA $877.00 $1754.00 Install new pumps to transfer w'atec Io Poncho Trail booster 

5 

6 

7 
8 

site 
Fittings, valves, check valve I LS $15,000.00 $15,000.00 This is for well site 3 and 5 only 
and manifold set up 
Electrical I LS $45,000.00 $45,000.00 Upgrade elcclrical at well site 3 and 5 
Poncho Trail Boaster site 
50,000 gallon storage tank 1 LS $1.00 $50,000.00 New storage tank at booster site from well site 3 and 5 
Booster pumps 2@350gpm EA $877.00 51754.00 Replace old pumps 10 distribute water to the system from this 

- .  

I 1 I I I I site. 

Zone 3 (currently Indiada 
water) Transmission and 

I I I I I I 
9 I Electrical I I LS 1 $45,000.00 I $45,000.00 I Upgrade electrical at Poncho lrail booster sile 

11 I Fittinm vdvcs. checkvalve I 1 I LS I $15,000.00 1 $15,000.00 I This is for PonchoTrail booster site only 
10 I Onsite Generator 350 KW I I I LS I $64,500.00 I $64,500.00 I Backup power at Poncho 'Trail booster sile 

I 
2 
3 

DislrLbutian mains 
4 inch Class 200 PVC Pipe 1000 LF $18.00 $18,000.00 Replace old 2 inch distribution pipe throughout the system 
4 inch Class 200 PVC Pipe 10,000 LF $18.00 $180,000.00 Replace old 3 inch distribution pipe throughout the system 
6 inch Class 200 PVC pipe 500 LF $28.00 $14,000.00 Upgrade the Interconnection line to a 6 inch an the existing 

Subtotal 

Antelope run and lndiadawatrr 

$212,000.00 





EXHIBIT 2 



East SlopelAntelope Runllndiada Consolidated Water Company 
Balance Sheet as of 12/31/09 

Including Proforma Adjustments for WlFA Financing 

FIXED ASSETS 

101 Utility Plant in Service 

103 

105 Construction Work In Progress 

121 Non-Utility Property 

122 

Property Held for Future Use 

108 5 - 

Accumulated Depreciation - Non Utility ("AD-NU") 

TOTAL FIXED ASSETS 

Acct. 
No. 

2.854 

(526,856) 

ASSETS 

2.854 

(526,856) 

162 

$ 387.130 

CURRENT AND ACCRUED ASSETS 

Cash 

Working Funds 

Temporary Cash Investments 

Customer Accounts Receivable 

Notes/Receivables from Associated Companies 

Plant Material and Supplies 

Prepayments 

Miscellaneous Current and Accrued Assets 

TOTAL CURRENT AND ACCRUED ASSETS 

$ 3,000,000 $ 3387,130 

$ 408,982 I ~ ITOTAL ASSETS $ 3,000,000 $ 3,408,982 

$ 10,461 I $  10,461 
I 

3,000 

21,852 

$ 911,132 15 3,000,000 I $ 3,911,132 
I I 
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East SlopelAntelope Runllndiada Consolidated Water Company 
Balance Sheet as of 12/31/09 (continued) 

Includes Proforma Adjustments for WlFA Financing 

TEST YEAR END WlFA LOAN 
LIABILITIES BALANCE @ PROFORMA Acct. 

No. 12/31/2009 ADJUSTMENTS 

TEST YEAR END 
12,31~2009 

ADJUSTED FOR 
WIFA LOAN 

Item 9 I Page 2 of 4 



EXHIBIT 3 



East SlopelAntelope Runllndiada Consolidated Water Company 
Income Statement from January through December of 2009 

Includes Proforma and WlFA Financing Adjustments 

Proforma Test Year 
Actual for Test Adjustments Results After Proposed Adjusted Test 

Year Ended Including Pro Forma Rate Year With 
Description 31-Dec-09 WlFA Loan Adjustments Increase Rate Increase 
Operating Revenues: 

461 Metered Water Revenue $ 281,796 $ - $ 281,796 $ 413,616 $ 695,412 

474 Other Water Revenue 3,724 3,724 3,724 

Total Operating Revenue $ 300,040 $ (14,519) $ 285,521 5 413,616 $ 699,136 

461.1 Surcharge Revenue 14,519 (14,519) 0 

Operating Expenses: 
601 Salaries & Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 Office Supplies and Expense 
630 Outside Services 
635 Water Testing 
641 Rental Expense 
650 Transportation Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expense 
403 Depreciation &Amortization 
408 Property Taxes 

409 Income Taxes 
408.1 Taxes Other Than lnwme 

Total Operating Expenses 

OPERATING INCOMEI(L0SS) 

$ (958) 5 958 5 $ 
1,700 (1,700) 

72,314 72,314 72,314 
792 792 792 

15,953 15,953 15,953 
13,078 13,078 13,078 

126,817 126,817 126.817 
8,008 8,008 8,008 

21,419 21,419 21,419 
6,565 6,565 6,565 

4,618 8,000 12,618 12,618 
229 229 229 

27,353 128,813 156,166 156,166 

19,976 
169 

19,976 19,976 
7,521 (1 08,775) (101,254) 165,488 64,234 

$ 325,216 $ 27,465 $ 352,681 5 165,488 $ 518,169 

0 (25,176) 5 (41.984) $ (67,160) 5 248,128 $ 180,968 

(169) 

Other Income/(Expense): 
419 Interest Income $ 5 - 5  - $  
421 Non-Utility Income 
426 Misc Non-Utility Expenses 
427 Interest Expense (1,550) (147,965) (149,515) (149.51 5) 

Total Other Incomel(Expense) $ (1,550) $ (147,965) 5 (149,515) $ - $ (149.515) 

NET INCOMEI(L0SS) 
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